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IW *f‘«iw Rwr if) wTiift t irmr ifww ^ ftiT I?'TWT «n frt 

Separate paclnf la given to this Part In order that ft may be Hied aa a aeparata compUatlon 


n'g i W R 

arrival atrf Prom 

21 198 2 

»To WI® WW 43l(w) ■—TTSjafir IT7T fw W PT^T 
ftrffffT tn^ «i8i«j fire; sHriftpr faiirr | :— 

wrtat 

WRW % ifftnm- ^ 280 afk Pm aTTifrir (sr<ifK 

BWtr) tiftrfim 1951 ( 1951 arr 33) ^ ^s’jwnsff ^ ar?i;?ri3a 
*1 'tns?^ >»■ Bowfli^^a. i n i a i T Dia an^m ^ af|- 
wwTeffffT if nar wiol^r wrlVn fW ^ ariT% arsi art 
it 

1. Nimi^lfi aft- n«ioi^ 

NiTimi^Ki Taia^ gmr wrrmpr 1 

2 , »T® tfr® iiato 

1 

3 , ail' afto ?fVo 

Pw TrtiTtnr i 

4 . ap tfo tTR® ftlTTift 

'RTOT % ^ Praaai-mifliN'ftwai i 


2 . OTflw ^ wsq-wr «T^ nnaif fir*! Prir ^inflar af| an 
’I’TiPiR iifiiT arr #if irTflv il ^afre 31 ara^, 1933 sai 
amr-amr aa uH'a arff] 1 

3 . aiww arnita air afaiaaPrar ^ aan arfi] 1 nmjPT 

>4V flairarar afTi: jra ifTo r^o ^.^Jirac r a ?rm a*r 
*f ataraaPrv ^ai aara ai?)) 1 aft afro tpo srJarr 30 ' 7 a, 1932 
aai anranPrai afti: an tfafauPrar ^ sara aiijifi afr i^o 

arrto 'fwrPrai ^ar jma ai^ir 1 

4 . arnfTa Pmftrftn Pnaf ^ a^a^ar if fa i u r pt af aiiar ;_ 

('^) ^ ^ ^ ^ tRf % am ^ Tia6 Pnm 

nr aiTiTT arftim % aira XII amm 1 
^ aprfrr ^»fPTTr?^aR%|finTttan [araiir 
t, artr ?iT JPFT^ ai«!r yf Trfanrf ^ ar^ -naa % 
nr Praf^ar; 

(w) ^ Prater fan?? airaR tt araier air Prfa it 
Tiaat a^ ^7 ^rjran w^ar^ fai^ arri) 'arf^ 

aftr ^ tr^vda 275 arn (i) if fSrftas 

siflTaTff & ^ Wf air tft arr^ ar^ft aauftr 
ifPran % tf^a#a 273 % w»?pPt iram loWt 
inpan n^:fr‘ ^ na if tr^rarn air af^ta | 1 
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5. ^ wrapr '(RT 

PHR ftr ft rff wff TT vfF 5 !tr ;— 

(i) "(Rfr^T ?rwn: ^ ftrPrw snmR, tmt wk 

#TfT grtfiT, ^ fnrr srt 

^ r: RFf ; 

(ii) TTNff ^ wnft^RnTl ftrr ^ ^ ■h^i'I'ii 

^ Prak^ «fP: PitTOT % ^ ir^ Tifir ; 

(iii) ^ TTJlff if 1983-84 % PraflT W ^ IRT if tfRlttR 

^ OTTWT ??R "R 1988-89 % ftrftil 

^ % xRf if «n% 9N ^ Traw 

?ntpr ^ ftn^ wRiPitt »mR % 

PlBlfP'r! ww ; 

(iv) jpjmR wk ^RT tfraPiRT-rw n-4Hn«m’vf' w*rt 

<fT g;R «fR^ % ftR n^nPr TRfPrfrfiEff tfk 
111 StfFT if Tuir Jll ^ IRif ^ TRRI 

»ii?r iff rniwRiri i wnTwiiRff m Praf^i ir^ 
*rnfPr PiHPifaa ^wf iff rk if ••— 

(t) ^im1*i ffiTT i3f^?i i*R if PTiiiP.n ifT firftrfis 

81 Cl <31 *fr p*fpf % ^fi^ER vl <. 1T^R!*f> 

li^ftfbff % if, 11 Pk IRTI if Vl ’ife 
^ SHI if iRiiiO infiriftiff, ftiawrf 

vfk RTiiffir PRUiff ^ wuftif % 

*fk PiTO R-ifPramf ^1 fRf 1^ 11^ RiRiT; 
»rfT 

(w) 'Sil^ 1!7T % RliifriT pRWf *flT 

Rl'^ RRliWf ^1 Rff % *RR"T if RRftm inr- 

<448111 ; 

(v) 'itff'IiT ifRTPTprTf ipf IT^pET Rlf^RT (fh: ^-^14 

iitrr 1983-84 % tri^ i!tii ^ iT4ff tnRfim’Fi 

iflRimff *PT ^ mPrh, Rft ifp? ^f, fgfirti 

vmK r: PrfVw '^Ppff iff >pflira- ittiTj- 

TW % Pftj Prfe aR Tiftnit rPitr ^ ^ 

5R irIr Ptr% iiiT w ^r^SRi 544 R PnRiifl ^ 

WT 11%, RTtlPl I.Tl Rflim 'SIRIRT ; 

(vi) rwn-ftfw ^"f iRi PiWl % Ri9if if hirI', pRpRri 
nnTFR snimr'T iP ir Prat fij rrsiff % i^ 
ntwrsm nftRl 13f?R TRjff if ^8R tpTO IPU Rt l 
tflCl 811 3f^ 881 % % fiin I 3 IRI 1?f HTTWIRTHi I 
»nRfi w *iR R PpRnff TV 1111% nr irtfnt »ft 
jraitiiT ; 

(vii) *M4sii(Hfli 1 % imt[ gij «in if ftimiii ifk 

TRU Ittlff tfR Rin iff ijlTW ; 

(vfil) firaif ^ Pi^ 'tPcjflniTvf ifrufT isRiurf wWiPm 
?wi nPipRH 8iriif 8RT ^ i[l um miff if 
if >1511 ii wrauf ^Ptfimt iRif %f 5RR8 i 

6. vihI'i iff 

(t) ?fi T[fil if fiw HRfll HUFtff IRRl ipn if ftraf 
pRTfl 1% if RlRl PTW tlftllf, 

(w) PimfwftRr ngiff, iniPi 

(i) ^ ■mi 

(ii) 81^ iiMfI 

(iii) %T8 IT iRTlff im TT mfr 


(iv) ^Hf, ifR 

(v) cRu^ fwif PiPin iTinii„ »fl htPut 

if il JRiH R (Vnf nif % Rm R ^1 TRif JRT 

nmr mi" % 88m (Pim trii’ m nn) 

tTfsTpRlT, 1957 % ffUm 511 1R1% 1RT WPlfttfi 

881T1 % IR if ill41 PlTpl it if IRT pRR 

Tiftnff % 

TTUff % tPl tsTR % (ill'll if Ip.lt'l 1R% m 

gjin % iTifiT ^ irtii tri lit ffuril itot 

f^RlT 811 Tim" if 1956-57 % fltll it if fitl IR 

Rimj iiTt if 1^ jtj ttrh ii mi iff ^Vtir i 
TTi% Tram, TTnmi 

(n) PRpifi ^ irtl wrm ir iiftipTira, 1957 % iranra 
Riif 11 ^ iR % Rm R Tmff nf ftii 511% nil 
TT^I, tfk 

( 1 ) siftn wTri R ai-iR % hrw nirf nl foi mt 
nil njni % % tli" t^nt % f+mraf if if%- 

it^ iRt m gun t mm ^ 1 

7 . 8n|ifi Prfvir itoti if mtl fmirfTTf ir% mi, irtti 

88 mfl Himff if 1971 lit mtm % Ttfut mrnrn fniif 

ntf ifR ij;?iif tWT 8^11 Ti^iFff % %t HI Prafri ir% % 

Pnj nnfm n't ttor im mi | 1 

8. wiifJT 81 Hif Tffr vj'llit il, fum 8ii#v tfiam % 

269 if fim m I itfiii tl ni urn 81 fti n[f |, 

Trari ^^8T% ifR tPraR % 268 t 8 P n f'f ?r ^ppf it 

Tran if ^ IRfl Hi ijlTW Hi nil 1R 81111 | I 

9. mtln 1988-89 % 88m ^ 11% iW itt % fin 
i^H 8818 iffi; 5881811 HlfR R TRlf % TmWn-fHff 'pflm 
HiR m PnstRi IR 8mn | i i?t PrafT8 ni 5n8 if 

|5. Tmf8 88 i^fl T^tf % flifl tit if, 81 TRlf Hi flU 
88 t tfr f%1% 1983-84 % 881 if 8Hm Tijt Hi 88118T ^ 
TR1% Hf in inmtl ftiPl iff 8T8T«T 88fm HT 8H8T t 8pi: 

8n ntf % 818-818 TRlf % 888 TTltlmi-rm' TRR mnl 

8ltftlH fnPl TftT 88 mlTtif r88% P=n Uftf HI ^itll fnil 
W I tfr t?2 Hi WIIDIHIltf Hi S818 8 -Rlt g8, 8181881- 
r88 'jtfm TraR if 11? if Hltnf HT% % fifllf 8ljfttT "3818 IR 
8H8T ^ I 

10 . 8T8t8 ttf Pntmff it iraifni Tutf jiri fin 511 % n% 

Tnj8 »88 % Pra ttw il 8i8Pii8 trin tfr sma'f hi 88fsiT 

IR 8H8t % the 878 ntf % 818-818 mt *88 % 88% it 

W1818H8ltt 1% S8K if 3Vt gtl) 8t8R SI8HT if 8f%8t8 1R% 
% Ik t ^ 5*88 t 8H81 % fwi^ 8^ 8lJPl8 88^1' I 

11. Wltfo 8858) 5IT%H f888 R thC l^tl wtw, 198 4 
% 57 51% n% 818 8tt it tift % Pn 31 m^R 1983 

nn 88tf Ptfs tn h%8t tfr 8^ Ptf^ if Pf+it 85 8t% fmntl 

HI f%tVl H%8t 881 8TE TTJtf % 1118 IpT *88 % 5 8f<J8 T lf if 
H'f^ ifritl H^8t 8% "38% mna t mm tlf Tf38-8R 8181**% 
HI ^3ltv HT8T I 

58o ttf8 
■mfiPi 

[to 10(l)-tr (58)/82] 

TTo 8To TratEtn 
8188 (wrflH Hit) 


PpTfH 20 1983 



Tmsf: armam 


3 


I»tR 11—w 3 (ii)] 

MINISTRY OF FINANCE such requirements, the Commission shall take into 

(Department of EconoinJc AfTairsl 
NOTIFICATION 
New Delhi, the 21st June, 1982 


S.O. 434 (E) : —The following Order made by the President 
Is published for general information;— 

ORDER 

In pursuance of the provisions of article 280 of the Constitu¬ 
tion of India and of the Finance Commission (Miscellaneous 
Provisions) Act, 1951 (33 of 1951), the President Is pleased to 
constitute a Finance Commission consisting of Shri Y.B. 
Chavan, Member of Parliament as the Chairman and the follo¬ 
wing four other Members namely:— 

1. Shri Justice Sabya Sachi Mukherjeo, Judge, CalcutU 
High Court. 

2. Dr. C.H. Hanunrantha Rao, Member, Planning 
Commission. 

3, Shri G.C. Baveja, Secretary, Ministry of Finance, 

4, Shri A.R. Shirali, Deputy Comptroller & Auditor General 
of India, 

2. The Chairman and other Members of the Commission 
■shall hold office from the date on which they respectively assume 
■office upto the 31st day of October, 1983. 

3. The Chairman shall render part-time service to the Co¬ 
mmission. Shii Justice Sabya Sachi Mukherjee and Dr. C.H. 
Hanumantha Rao shall render part-time service as Members 
of the Commission, Shri G.C. Baveja shall render part-time 
serviee upto 30th Juno, 1982 and full-time .service thereafter. 
Shri A.R. Shirali shall render full-time service. 

4. The Commission shall make recommendations as to the 
following matters:— 

(a) The distribution between the Union and the States of 
the net proceeds of taxes which are to be, or may be, 
divided between them under Chapter 1 of Part XII 
of the Constitution and the allocation between the States 
of the respective shares of such proceeds; 

(b) the principles which should govern the grants-in-aid 
of the revenues of the States out of the Consolidated 
Fund of India and the sums to be paid to the States 
which are in need of assistance by way of grants-in-aid 
of their revenues under article 275 of the Constitution 
for purposes other than those specified in the provisos 
to clause (1) of that article. 

5. In making its recommc'rdations, the Commission shall 

have regard, among other considerations, to;— 

(1) the resources of the Central Government and the de¬ 
mands thereon on account of the expenditure on civil 
administration, defence and border security, debt ser¬ 
vicing and other committed expenditure or liabilities; 

(ii) the existing practice in regard to determiimtion and dis¬ 
tribution of Central assistance for financing State Plans; 

(iii) the revenue resources of those States for the five years 
ending with the financial year 1988-89 on the basis of 
the levels of taxation likely to be reached at the end of 
the financial year 1983-84 and the targets set for addi¬ 
tional resource mobilisation for the Plan; 

(iv) the requirements on revenue account of those States 
to meet the expenditure on administration and other 
non-Plan commitments or liabilities, keeping however 
in view national jwlicies and priorities. In assessing 


(a) sucli provision for emoluments and terminal bene¬ 
fits of Government employees, teachers and em¬ 
ployees of local bodies as obtaining on a specified 
date as the Commission deems it proper and with 
reference to appropriate objective criteria rather 
than in terms of actual increases that may have 
been given effect to; and 

(b) commitments in regard to interest charges on their 
debt, transfer of funds to local bodies and aided 
institutions; 

(v) adequate maintenance and upkeep of capital assets 
and maintenance of Plan schemes completed by the end 
of 1983-84, the norms, if any, on the basis of which 
specified amounts are allowed for the maintenance of 
different categories of capital assets and the manner in 
which such maintenance expenditure could be monitored, 
being indicated by the Commission; 

(vi) the requirements of States for upgradation of standards 
in non-dcvelopmental sectors and services particularly 
of States which arc backward in general administration 
with a view to bringing them to the levels obtaining or 
likely to obtain, in the more advanced States, the man¬ 
ner in which such expenditure could be monitored, 
being also indicated by the Commission; 

(vii) the scope for better fiscal management and economy in 
expenditure consistent with efficiency; and 

(viii) the need for ensuring reasonable returns on invest¬ 
ments In irrigation and power projects, tran.sport under¬ 
takings, industrial and commercial enterprises and the 
like. 

6. The Commission may suggest changes, if any, to be made 
in the principles governing the distribution among the States 
of:— 

(a) the net proceeds in any financial year of estate duty in 
respect of property other than agricultural land ; 

(b) the net proceeds in any financial year of the additional 
excise duties leviable under the Additional Duties of 
Excise (Goods of Special Importance) Act, 1957, in 
replacement of the sales tax levied formerly by the State 
Governments on each of the following commodities; 
namely:— 

(i) cotton fabrics; 

(ii) woollen fabrics; 

(iii) rayon or artificial silk fabrics; 

(iv) sugar; and 

(v) tobacco including manufactured tobacco ; 

Provided that the share accruing to each State shall 
not be less than the revenue realised from the levy of 
sales tax for the financial year 1956-57 In that State. 

(c) the grant to be made available to the States in Heu of 
the tax under the repealed Railway Passenger Fares 
Tax Act, 1957; and 

(d) the grant to be made available to the States on account 
of wealth tax on agricultural property. 

7, In making its recommendations on the various matters 
aforesaid, the Commission shall adopt the population figures 
of 1971 in all cases where population is regarded as a factor for 
determination of devolution of taxes and duties and grants-in- 

aid. 
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8. The Cornmissiori may examine the scope for raising 
revenue from the taxes and duties mentioned in article 269 of 
the Constitution but not levied at present and the scope for 
enhancing revenue from the duties mentioned in articie 268. 

9. The Commission may make an assessment of the non-Plan 
capital gap of the States on a uniform and comparable basis 
for the five years ending with 1988-89. In the light of such an 
assessment, the Commission may undertake a general review 
of the States' debt position with particular reference to the 
Central loans advanced to them and likely to be outstanding as 
at the end of 1983-84 and suggest appropriate measures to deal 
with the non-Plan capital gap, having regard inter-alia to the 
overall non-Plan gap of the States, their relative position and 
the purposes for which the loans have been utilised and the 
requirements of the Centre. 

10. The Commission may review the policy and arrangements 
in regard to the financing of relief expenditure by the States 
affected by natural calamities and suggest such modifications 


as it considers appropriate, in the existing aiTangements, having, 
regard, among other considerations, to the need for avoidance 
of wasteful expenditure. 

11. The Commission shall make its report by the 31st Octo¬ 
ber, 1983 on each of the matters aforesaid and covering a period 
of five year.s commencing from the Tst day of April, 1984. The 
Commission shall indicate the basis on wliich it has arrived at 
its findings and make available the State-wise criteria adopted 
in making modifications, if any, in the States’ forescasts of 
receipts and expenditure. 

N. SANJIVA REDDY 
PRESIDENT 

Dated the 20th June, 1982. 

[NO. 10)1>B(S)/82J 
R.N. Malhotra, Secretary (Economic Affairs) 
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